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E.O. 11652: N/A 
TAGS: ETRD, ES, US 

SUBJECT: TEXTILES: GOES ESTABLISHES EXPORT QUOTAS FOR US 

1. ON APRIL 8, GOES PUBLISHED IN LOCAL PRESS TEXT OF MINISTRY 

OF ECONOMY ORDER NO 376 ESTABLISHING FRAMEWORK FOR MANDATORY EXPORT 
QUOTAS FOR LOCAL MANUFACTURERS SHIPPING TEXTILS AND CLOTHING 
TO U.S. ORDER, CITING ARRANGEMENT FOR INTERNATIONAL TRADE IN TEX- 
TILES AND US ARTICLE III NOTE OF JULY 31, 1975 AND SUBSEQUENT 
WITHDRAWAL OE THAT NOTE, STATES THAT MECHANISM MUST BE ESTABLISHED 
TO ASSURE THAT SHIPMENTS EROM EL SALVADOR TO US WILL CONFORM WITH 
GUIDELINES ESTABLISHED BY ARRANGEMENT AND PERMIT GROWTH AND DI- 
VERSIFICATION OF SALVADORAN EXPORTS. MINISTRY OF ECONOMY, ON 
ADVICE OF INSTITUTO SALVADORENO DE COMERCIO EXTERIOR (SALVADORAN 
FOREIGN TRADE INSTITUTE), WILL ESTABLISH ANNUAL GLOBAL AND SPECIEIC 
PRODUCT CATEGORY QUOTAS FOR EXPORTS TO THE US OF EACH PRODUCING 
FIRM. ISCE WILL HAVE RESPONSIBILITY OF ESTABLISHING SYSTEM OF MON- 
ITORING AND CONTROL TO ASSURE COMPLIANCE WITH SYSTEM. PENALTIES 
ARE ESTABLISHED FOR VIOLATING ORDER AND REGULATIONS ISSUED BY ISCE. 

2. TO BEGIN IMPLEMENTATION, ISCE HAS ORDERED ALL TEXTILE AND 
CLOTHING PRODUCERS NOW EXPORTING TO US TO PROVIDE INFORMATION ON 
PAST EXPORTS, CAPACITY, EXPANSION PLANS, US IMPORTERS AND SOURCE 
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TO PROVIDE INFORMATION ON CAPACITY, PROJECTED EXPORTS, CONTRIES 

WITH US IMPORTERS FOR FUTURE DELIVERY, AND SOURCE OF MATERIALS 
BY SAME DATE. 

3. THIS ACTION SHOULD GIVE GOES A EIRM CONTROL OE TEXTILE SHIPMENTS 
SINCE EXPORT LICENSES WILL BE ISSUED BY MINISTER OF ECONOMY ON 
BASIS OE QUOTAS. UP TO PRESENT INEORMAL SYSTEM OE GUIDANCE 

HAS BEEN EMPLOYED, WITH ISCE STEERING PRODUCERS AWAY FROM TROUBLE- 
SOME CATEGORIES. SYSTEM WILL UNDOUBTEDLY BE RECEIVED WITH DIS- 
PLEASURE BY MOST PRODUCERS. ONE 807 OPERATOR TOLD 
EMBOEE HE HAD RECAPITALIZED FOUR TIMES ON BASIS OE COMMITMENT 
BY ISCE DIRECTOR MILIAN THAT GOES WOULD NOT ACCEPT 
QUOTAS. 

4. TEXT OE ORDER WILL BE POUCHED. 

CAMPBELL 
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